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PROMPT CORRECTIVE ACTION DIRECTIVE 

FVWEREAS, Inter Saxings Rank. F:SE3, S'Laple Gro\e. Minncsota (lnatitution), is a 
kderallq chartered savings association that is regulated bq tile Ofice of Thrift Super1 ision 
(O'TS): 

CVHEREAS, Section 38 ofthe Federal 13eposit Insurance Act (FDIA), 12 U.S.C. 3 
183 lo, and Part 565 of the OTS Regulations. 12 C.F.R. Part 565. require insured depositor) 
institutions that are ~rndercapitalized to file a capita1 restoration plan specif) ing tlic steps the 
insured depositor) institution will take to I?econ~e at least '*adequatel) capitalized9^ and remain 
"'adequately capitalixd'" for four consecutive quarters: 

%VI(F,REAS, Section 38 of FDIA, 12 11.S.C. tj 18310. requires the OTS to take prompt 
eorrectite action to resohe the problems of insured depository institutions at the least possible 
long-tenn loss to the Deposit Insurance Fund; 

WHEREAS, Section 565.7 of the 0 7  S Regulations, 12 C.F.R. 5 565.7, pro\idcs for the 
O'IS's issuance of directives to take prompt corrcctir c action to resolr e the problems of i n s u ~ c t  
depositor) institutions and to restore their capital; 

?THEREAS, the 01 S. on October 13.3009, notiljed the Institution that it uas  
-'I rndercapitali~ed"' fur purposes of tlic prompt correctike action prot isions of Section 38 of 
I'DIA, 12 C .S.C. $ 183 lo. and \\as required to submit a Capital Restoration Plan no later than 
S o l  ember 16.2009: 

CVHEREAS, the Institution also is not in compliance ith the capital standards req~~ired 
h> Section S(t) of the Home Cl~ners'  l aan  Act (IiOIA,2), 12 I1.S.C- 5 1363(t): 



C\ HEREAS, Section 5(t)(C;)(B)1iij of Ii0ldI4. 13 1 .S.t". $ If63.(tf(ti)(B)r ii). requires an> 
institution not in conlpliance t ~ i t h  thc capital st;ll~itards to citmpij uith 3 capital dirccrit c i3sued 
h: the 01s: 

CWffEREAS, on ?;ot.emker I6.2ilOc). tho In3ritution s~rhmitted to the I f  I S a. capital 
restoration plan (Capita1 Restoration Plan): 

WHEREAS, the 0 I3 issued 3 Notice trl'fntent to Issue this 13rompt Citncctit,e itstion 
llireetive ( PC A Directit e)  on Jmuaq 14, 70 10 (hclticc of Intent): has ct~nsidzlred the 
Institution's response dated Januar) 37, 20 10, 3s s~lpptenlented hj the lnstitrttion: and has 
determined to issue this PC'A Directike in urdcr to carrq out the ptirposes of Seetion 38 of 1 1>1,2. 
13 t1.S.t" 183 10. and to rcsolte the 1tnstitutian"s pntkiems at the least long term cost to the 
deposit insurance fund: 

hVHEREAS, the lnstitution has no1 submitted a Capital Restoratio~i Plan that is 
acceptable under Section 567.1 0 of the O'PS Regulations, 12 C.F.R. 567.10, and Section 
38(e)(2) of the FDIIZ, 12 L.S.C. $ 183 1 oie)(l); and 

!VEIEREAS, the Institution and its Board of E>irectors. by execution of the attached 
Stip~ilation and Consent (Stipulation) to the issuance ofthis PCA Ilirectitle, the terms of which 
are incorporated herein b j  this reference. have stipulated and consented to the issuance of the 
13CA Directive. 

%OtY THEREFORE, pursuant to Section 38 of FDIlZ. 12 iI.S,C. 5 183 lo, including hut 
not limited to subsection (f.1 thereof. Section S(t)(b)(R)(ii) of1101_i2. 12 IT.S.C. 
IJ64(t)(G)(B){ii), and Section 565.7 of the CITS Regulations. I 2  C.F,R. $ 565.7. the (ITS directs 
the institution and its Board of Directors to do the hllo1t,ing': 

PART I - IMPROVlNC; CAPI'I'AL, 

Section 1.1 Required Recapitalhation throu~h Merger, Acquisition, or Sale. 

Pursuant to 12 6 ,S .C .  $$ 183 1 o(Q(2)iA)(iii f and (e)(S). the Institution must be 
recapitalized prior to June 30,2010. by (a) merging tzith or being acquired bq another financial 
institution. f imcia l  holding comp2nj. or other entit!'. or (b) thc: sale of ail or cuhstantinll~ all of 
the Institution's assets and liabilities to another financial institution, financial institution hc>lding 
cornpan). or other entit). \\hereby the resulting dcpositoq institutirjn uould be at least 
"-atieyuatelq capitalized,"' as defined at 12 C.I".R. 5 565.3(hj, and remain so f i r  h u r  (4) 
cctnsecuti\e quarters. 7 he Institution shall submit a htnding merger or acquisition agreement to 

"he C>TS must impose one or tnore ofthe presumptive restrictions sei C'orth in 12 U.S,C. 3 183 l o(Q, especially 12 
I1.S.C. 3s 183 IoftJ(3) and (4)  if the Institution: ( I )  is significantly or criticallq undercapitalized, ( 2 )  is 
undercapitalized and did nor submit an acceptable capital restoration plan. or ( 3 )  fails to impIement an approved 
capital restoration plan. 
' For purposes of this PCA Directive. --orher entity'. may include bitt is not lirnited to an individual, a group of 
individuals, ti partnership, a corporation, or any other hrin of business organization that may. under applicable 
statutes and regulations, merge with or acquire the Institution or purchase at1 or substantiail> all of its assets and 
liabilities. 
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thc 01 S bq April 30.201 0. unless extended in irriting h? the I> I S. I he tnstitution"~ 
management and I-foard of flircctors shall lahe apprttpriatit \reps ttt accomplish s~ich n~erger, 
acquisition. or sale, 

Section 1.2 

The Board of Directors of the Institution rhitli at all tirncs mahe diligent and good h i t h  
efforts to cause the Institurior~ r o  become *-adeyuate1j capira1izc.d.-' The 0 7  S requires this action 
pursuant to 11 L3.S.C. 5 183 loiel(5) and (t)(2 t f J i  ha\ ing detitrn~ineci that such actions mill better 
earrt out the purposes of 12 IJ.S.C', $ I83 to. 

Section 1.3 

( a )  The Institution and an) s~lksidiarg or holding compan! thereof shalt not iswe an) 
sec~lrities or enter into an) agreement, letter of intent. or understanding to merge, 
consolidate, sell all or suhtantiaily all of its assets and liabilities. or othert\iise be 
acquired. or enter into any agreement or utsderstanding to reorgani~e unless (i) the 
Institution has pro\ ided the OTS uitli prior i$ritten notice of its intention to take such 
action, and (ii) Ibllo\iing such notice. the 07 S has pro\ ided the Institution mith prior 
uritten notice of its non-objection to the proposed action hy tllc Institution. 

(b j The OTS requires this action pursuant to 12 I1.S.C. 5 1 83 1 u(e)(5) and (f)f 2)(,1) 
having determined that such actions will better carr) out the purposes iif I 2 Y.S.C. tj 
183 10. 

Section 1.4 

(a) The Institution must monitor its ot4n PC14 capital ratios and ifthe Institutictn should 
impro1.e fi-om a lorier to a higher PC'A capital category. it n~ust continue to cornply ai th 
each provision of this PCA Ilirecti~ e except to the extent the provision shall he modified, 
terminated, suspended or set aside the 01 S in tiriting. 

(h) Ifthe Institution fills into a lotzer PCA capital categort. i t  must cornpl) immediately 
with the appropriate additional restrictions contained in 12 I1.S.C. $ I83 1 o and 12 C.F.R. 

565.6. 

i c )  2 he OTS requires this action pursiiar~t tct 12 I '.S.C. # 1 83 1 o(i)f 2 )(J f and based upon 
a Jetermination hq the I>TS that such action trill better carrj out the purposes of Section 
38 of the FIIIA. 

Section 1.5 Reports of Comvliance. 

No later than the close of'husiness on the 15th da) i>feacli mrlnth iitlloti~ ing the l:ffectitlc 
Date of this PC.-% Directir e: 

(a) I he Institution shall subnlit to the 0I.S. in a format acceptable to the O'I'S. a 
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summart of actions taken, during thc imnlcdiatei> preceding n1011th. bq the Institution 
and it5 Board of Directors and executi?e ctfficers in iiirtheranct. of the Institution'i effbn:, 
tc:, hccitme "adcquateI> capitalized."' 

(b )  I he management of the Instiautiotl shall prepare tl \+ritten report concerning the 
Xn\titutionqs compliance with each of the requirements of this PC,% llireetite during the 
preceditlg mc3nth. Thc repon sf-tall include conf~rmariorr that the Institution is in 
compliance tlitli: ( it :11i restrictions that dppl? aurorr-raticaflq to an itlstitution that is 
"t 'ndercapitalired" and failed to subnlit an acceptable capital restoration plan: and iii) 
with the other restrictions and reyuiremenrr cntltaincd in this PC,\ Il)irectivc. 

( c )  I he Institution shall continue to prcnide status reports required b j  Section 1.5 (a) and 
(b) unlit directed otherwise b> the Regional Ilirector. I he O I S requires this action 
pursuant to 12 I, .S.C. $ 183 1 o(e)(5) artd i l)(2 H.J) and based upon a deteminatiol~ b> the 
0 fS  that such action % i l l  better carr: out the purposes of Section 35 of the FlJlA. 

Seetion 1.6 

If the OTS. in its sole discretion. determines that the lnstitution is hiling to make 
adequate progress touards achieving the rcq~~irements set hr th  in Sections 1.1. 1.2. and 1.3 of 
this PCI-4 Directive, the OTS ma) take such further supervisory. enforcement or resolution action 
as it deerns appropriate. 

Section 2.1 Compliance with 'Ilandatow Restrictions. 

The Institution shall compll with all of the fnandatorj prompt corrective action 
prot isions set forth in 13 I1.S.C. 9 183 1 o and 12 C.F.K. 5 565.6 that autornaticalt\ applj to the 
Institution based upon the Institution-s prompt correctit e action capital category. 'I hese 
procisions arc set f6rth as fc)follovzs: 

(a) No capital distributic^tns shall be made nlthout the prior written approval of thc O fS. 
12 I!.S.C. $ 1831ocd)(l): I:! C.F.R. $$ 565.6iaf{l) and (a)(3)(i). 

(b)  No management fees shall he paid to any person ha\ ing control of the Institution i C  
(i) the Institution is not adequately capitalized or (ii) aAer making the payment, the 
institution t~ould be undercapitalized. I I 1J.S.C. $ 183 1 cj(dj(2): 12 C.F .R. $5 
565.6fa)(f 1 and (a)(2)(i 1. 

(e) 7 he Institurinn shalt not pern~it its ax7erage total as5ets d u r i ~ ~ g  a115 calendar qumer to 
evceed its atrerage total assets during the preceding quarter unless ( i )  the OTS has 
accepted the Institution's capital restoration plan. ( i i )  the increase in total assets i s  
consistent ttith the plan, and (iii) the In5titution's ratio of tangible equity to assets 
increases during the calendar qtiaaner at a rate suffjeient to enable the Itlstitutiun to 
hecctme adequately capitalized \zithi11 a reasonable time. 1 2 1I.S.C'. 9 183 1 o(e)( 3 ): 12 
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(df 1 he Institution shalt not. dircctl> or indircctfc. acquire an) interest in an1 citnlpanl 
or it~s~ired dcpositctr~ institution. estahI15h or acquire an? adclitiitnal branch office, or 
cnyagc in an: next, Lirw o f  business. tinlest ( i t  the 0 - 1  ";a4 acct'pted the Institution's 
capital restoration plan, the Inititution i s  i n  compliance \\ith the plan, an3 the O I i; 
drtermir~cs that the action is consisrenr czitli, and \ \ i l l  t'uaher achicvcment ofrht. plan. or 
i ii t the I D1C f-fuarci of Directors appro\ c i  the action. 1XJ.S.t'. tj I 83 1 ole)(3j: 12 C.1 .K, 
$ 565.6(a)(2](c). 

fe )  1 he Institutictn shalt not. \~ithcttit the Of-S*s prior \\ritten irpprot al. (i) pa) an) hctnu.i 
to ari: Senior Euecuti-te Officer, as that term is defjned in 12 C.t7.R. $ 563.555. or jii) 
prot ide compensation to an] Senior 1-xccutitc f9ftlcer exceeding that Officer's alerage 
rate of compensation (excluding bonuses, stock options. and profit-sharing) during the 12 
calendar n~onths preceding the calendar month in \%hich the Institution became 
undercapitali7ed. 13 U.S.G. $ 183 1o(t)(4): 12 C.F.R. 565.6(a)(3 1. 

Seetion 2.2 Affiliate Transactions. 

(a) f'he Institution shall not engage in an! nex\ transactictti nith an affiliate unless, ~ i t h  
respect to each such transaction. the Institution has complied xqith the notice 
requirements set f'orth in 12 C.F.R. t;: 563.4 l (c j(3). 1s hich shall include the information 
set forth in 12 C.F.R. $ 563.41(~)(3). Phe Institution's Board of Directors shall ensure 
that anq transaction with an affiliate for uhicl-i notice is submitted pursuant to this 
Section. complies t,%ith the requirements of 12 C.F.R. t;: 563.41 and 12 C.S.C. 3 371e and 
its implelnenting regulations at 12. C.I'.R. Part 22? (Regulation W). 

(b ,~  The Institution shall use its assets, lkcilities, and s tag  on13 I'ctr the benefit of the 
Institution and shall not share or o ther~ise  use. directlq or indirectly. its assets. f'aeilities, 
or staff Litr the benefit of* any afiliate or other cornpan?. 

(c) The OTS is imposing these restrictions pursuant to I ?  I1.S.C. $ 5  183 1 o(f)(3)(E))(iif 
and (Q(2)iJ) based on its determination that the restriction is necessary to carr? out the 
purpose of 12 U.S.C. $ 1 83 lo. 

Section 2.3 Restrictions on Activities Posing Excessive Risk. 

The <ITS imposes these restrictions puriuant to 12 t 1.S.C". 45 1 83 1 oie)(S), i t)(2)( f ), and 
(J), ha\ ing Jetex-mined that these activities pose e.icessit e risk to the Institution in \lieu of its 
deteriorating financial condition. Ihe Institution. direct13 or indirect11 , shall not do any of the 
fct1lou ing M ithont prior mritten appro? a1 from the 0 I S: 

(a) release an? borro\$er or guarantor fiom prrsonal or corporate liahilit) on an: Ioan 
or eutensiotl of credit, granted by the Institution, except %lien the outstanding balance of 
the Ioan and other outstanding loans tct the borrotaer or guarantor have been paid in full: 
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( b f  nzakc or cotntnit to make anj int cctnlent in an! \er\ ice corl?oration, finance 
5uhsidiarj. or operating \uhsidiar>. or an) yubiitliarj c.ri-3 i e r ~  ice coporation: 

ici enter into an> joint tcnturz or limited parlnership agreement, dircetl! or indirectl): 

(dl engage i r ~  fi>r\fari( commitment. futures rransactiitn, or tinancia1 optiitns 
tmnsaction: 

(c") enter into an) r-iea\ cctntract or agreement fhr the purchaie, sale, ur lease of'gonds, 
mzterials, equipment, supplies. sert ice5 or capital assets, except: tlr>ue\er, this restriction 
does not applj tc:, cr>ntracts or agreements to he entered into i n  the norn~al ccrurse of 
business arhere the amount of each contract or agrzemertt does not euceed tt-tentj 
thousand dollars (tS30.000); 

if-) enter into an! lease or contract fhr the purchase or sale of Institution premises ctr of 
an? interest therein: 

( g )  encumber any of its propert) or other assets. except that the Institution ma! pledge 
its assets in connection a~ith borroatings necessar! to meet liquidity needs: 

(h) incur an) material obligation or contillgent liability. except as otherwise pern~itted 
by this PCi\ IJirectiLe: 

( i )  establish an! loan production office or apencj oflice: 

(j) accept anj non-cash capital contribution; 

(k) accept deposits or reneuals or roll-oa ers of prior deposits from eonespondent 
depository banks. 12 Ii.S.C. $ 183 1 o(f)(2)(G): 

( 1 )  accept. rene\t, or rolloier an) deposits not fi111> ilzsured b j  the FDIC; 

(rn 1 purchase an! bank-owned l i  f'e insurance (RO1,I): 

(n) extend an) credit to exccutit e officers. directors. or principal shareholders; and 

({I) originate or participate in anj litan or line of credit. except for the origination of 
ctlkner-oecupieJ, Qualif) ing Mudgage I,oa~ts, as defined in I I CI'R $ 567,l. underk\rittcn 
in tlceordance v i t h  the criteria estahlibhed. at the time cfloan origination. ti,r loans: 

( i f  purchased b? Federal Home 1,oan Modgage Corporation (E'l-IIAR;I(I') or 
Federal hational %?ortgagz Association (I-?;MAf: 

f ii) guaranteed b> the llcpartment of Veterans Affairs against default (VA 
Rlortgape); or 

(iii) insured b j  the 1-ederai I iiius~ng Adn~inistration against default (Flit2 
Vcjngage). 
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For purposes of complj itlg ttith this lending re~triction, thc Institution ma): ji] enter into 
extensions. refinancings. assumption3 clr mctdil-icatioc~i, ot'exisling loans or linc.; that do 
not int G I \  e the granting of nett funds prot ided that t;tr an) extenciitn. relinancit~g. 
assuntptiorz, or mcrdilicatiot-r of an existing loan tjr tinc. the tnstitution shall maintain 
documentation sufficient to demunstrdte that such a transaction ktas in the hesz interest of 
the Institution: and f ii) make dishurseme~~ts pursua~~t  to Legall> hiltding eummitmcnts 
made prior to the kfI-ccti\e Date of this PC'X Ilirecti\e. 

Section 2.4 

1 he Institutiorl shall submit electronicall! to the Regional Director or his auttttlrifed 
representatite a liquidity status repofi each ueeh in a fomsat acceptable to the Rcpiorlal Iltircctctr. 
I he 07 S imposzs this reyuirsnlent pursuant to 12 L 5 . C .  1 83 1 o(e)( 5 ) and (f)f)lZ 1(J I based on 
its detem~ination that the restriction is necessarj to carrq out the purpose of 12 U.S.C. tj 183 la. 

PART 111 - RELIEF FROM RESTRICTIONS 

Seetion 3.1 \Fraiver Requests. 

f a )  The Institution ma> submit t%ritten requests to thc OI'S, requesting the 0 1 S  to issue 
a notice of non-objection for the prirpose of either reliet ing the Institutioll from certain 
restrictions hereunder or requesting 0 7  S to provide notice of supervisory non-ob-jection 
with respect to a particular specificall?. identified transaction, loan. or investment. 

('O) Requests -for tvritten notice of the C)PS"s non-objection purslxarrt to Subsection (a) 
&ole mtist be accompanied by a resolution of the Board. signed by each individual 
member of the Board voting in favor ot'the resolution. All documentatiorl considered b j  
the Board in adopting each such rcsol~ltion shall he explicitly referenced in the minutes 
of the meetirlg at which the resolution mas adopted and shall be made available to 07-S 
represe~statives upon rey ucsl. 

PART 1%' - GENERAL PROVISIONS 

Section 4.1 Jurisdiction. 

This Pel'\ Directit e constitutes a tinal order under 13 I1,S.C'. $ 183 1 o and is enforceable 
urrder 12 0.S.C. tj 181 8ii). 

Seetion 4.2 Definitions. 

fa )  All technical words or terns used in this PCA Directive, for which nleanings are not 
specified or athen\ ise prot ided by the prot isions of this PCA Directit e, shall. insotlar as 
applicable, have meanings as det-?ned in C'haptcr V of Title 13 of the Code of Federal 
-, I-IOLA. FDf.4, OTS Rufictin~. or 07s 1-:-\cantination tlandhook. Anj such 
technical tvords or terms t~sed in this PCA 13irecti.te and tindefined in Code of Federal 
Reyulations. HOLA, FDIA, OTS Bulletins or OTS Euamitlation Itatldbook shall ha-, e 
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meanifigs that are in accordance uith the best ctistorrr and usage in the cat ings and Iran 
indubtp . 

(hl  Rel'cre~~ce in this PC4 Ilirectit L" to pror iizions of 5raltrtc.r and regulations shall he 
deemed trt include references to all arnendmcnti to suck prot isions as ha\ e heen made as 
of the E. i'kctii~ e Date and references ro sticcrssor pnn isions as rhej heccrrne applicable, 

(c) I'he term "Effective Ilate" has the meaning set h r t h  in Sectior14.10 of this PC'A 
Uirectir e. 

Section 3.3 Kotices. 

I.:accpt as other\% isc provided herein, an! request, denland, authorii.ation. directictn, 
notice, consent, t23iti er or other document prot ided or permitted by the PCA Directive to be 
made upctn. git en or furnished to, delitered tct. or filed ~ i t h  the 0 7  S or the lnstittltion shall he in 
rzririnrt - and sent bq first class I1.S. mail (or b j  reputable crverllight ccjurier, electronic I"acsimile 
transmission, or hand cieli-ter~ t ia messenger) addressed as fbllotvs: 

01's: Regional Director 
Office of 7hrift Supervision 
One South Wacksr Drit e. Suite 2000 
Chicago, Illinois 60606 
Facsimile: (3 13) 9 1 7-500 I 

Institution: President 
Inter Sasings Rank. F,'SR 
13601 8 0 " ~ i r c l e  North 
Maple C r o ~ e .  Minnesota 55369 
Facsimile: (763) 255-1 600 

Section 4.4 Duration, Termination or Suspension of the PCA Directive. 

(at I'he terms and prokisions of this f'CA Directive shall be binding upon the Institution. 
its directors. officers. emplojees. agents. successors, assigns, and other persons 
pat-ricipating in the affairs of the Institution. 

t b) The PGA Directitie shall reniain in effect until terminated, modified or suspended in 
btiriting by the OTS. 

(c) The f>7"S, in its discretion, maq, b! t\ritten notice. suspend an! or all provisions of 
the PCA Directit e, except h r  Section 3.1 ( Mandator) Restrictions). 

Section 4.5 Effect of Headings. 

'Ihe Part and Section headings herein are for cotltenience onl) and shall not affect the 
construction hereof. 
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Section 3.6 Separshi1it.t. Clause. 

In cast" ; m ~  pros ision i t2  th i i  PC tZ 1)irectir e i\ rulcd to be i~l\alid, illegal itr uncnfi~rceahlc. 
bq {be deci5inn of an) court nf'cctmpetcnt jurisdictitji~. the s~zlidir>. Icgalit? and cnforceabilitr of 
the rertlaining pro\ isirtnc hereof shall riot in an) n a ?  hc afkctrd ttr impaired therehj unleit the 
0 I S, in its soic Jii?creticjn. determines other\\ ilc. 

Vitthitlg in this PCr4 1)irectite. including, stithout limitation. an) a f the  timeframes tbr 
actictn., set forth in t%rt I. shall be cctnstrued as: ( i i  allouing the fnslituticln to \ iolate an! la!%, 
rule, regulation, or poticj statemcr~t to sthich it 1s sut?ject or ( i i )  restricting the (1 I S  from taking 
such lzctiot~s as are appropriate in ftiillfilling the responsibilities plxeci upon it b> La\\. including, 
u itbout limitation, actions pursuallt to 12 I:.S.C. I83 1 o, or taking an? other tJpe of 
supcsi isorj. enkrcen~ent. or resolution action thdt the 0 1 S determines to be appropriate. 

Seetion 1.8 Other Enforcernent Document. 

(a) fhe Order to Cease artd Ilesist and its aceompan! ing Stiptilation and Consent to the 
issuance by 0 1 3  issued against the Institution on June 19, 2009. remains in effect. 

f b )  Nothing contained in this F1Cr?\ Ilirectise shall afikct or linlit the 07's-s abili t~ to 
take mfc~rcemeiit action in connection u i th  ail> t. iolation ofthis enforcement document. 

Section 3.9 Incorporation of Stipulation. 

Phc Stipulation is made a part hereof and is incorporated herein b t  this reference 

Section 3.10 Effective Date of This PCA Directive, 

The pro\ isions of this PGA llirectit e are effectit e immcdiatei?; upon the issuance of the 
K" I>ireetite bq the Regional Director. which is the date indicated on the first page of-this ITCA 
Directive (E-ff'ectis e Date). 

IT IS SO ORDERED. 

OFFICE O F  TI-IRIFT SI!PF,RVISION 

£3) : i s ,  
1lanic.l I-. McKee. Regional Ilirector 
Central Region 

Ilate: See E:ffecti\ e Ilate on page 1 
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t1XITEI) STATES O F  AhIEKICA 
Befare The 

OFFICE O F  THRIFT S1'PF,fWISIOS 

In thc hlaner of i 

1 
inter silt ings 13anL. I Stlt 1 0 1  S Order No.. CN t 0-1 0 
Maple <in,\ e. h(1innesora I 

t 
0 1 s flilck-~t NO. 07071 1 I A'ectit e 1lart.: March 18.31flt) 

1 

STIPULATION AND CONSENT TO 
PROMPT CORRECTIVE ACTIOK DIRECTIVE 

1 .  I he Ofice of lhrifl Supert ision (07  S f  has infc1rn1t.d Intcr Sax ings Bank. FSR. Maple 
Grot e. Minnesota, OTS No. 0707 1 ( Institutictn) that grounds exist to issue a Prompt 
Corrective Action Zlirecti\e (PCA Ilirectit e) pursuant to Section 38 of the Federal Ileposit 
Insurartce Act IFDIA). 12 1i.S.C. 5 183 1 o. and Section 565.7 of the 0 TS Regulations. t 2 
C.I .R. $ 565.7, against the It~stitution. I he Institution, in the interest of cooperation and to 
at,oid the tinte artd expense of pursuing furt;her 0 I S administratice procedures for the 
issuance of a PCA Directit e. stipulates and consents to the terms set forth in this Stipulation 
and Consent. 

2. I he Institution stipulates it is a federal sat ings asst>ciation subject to the supervision and 
reg~dation of the OTS. The Institutioli is a "sat, ings association"' as that term is used in the 
f lome Otbners' l.oan Act (F-IOL A), 12 I1.S.C'. $9 1461 et seq., and an "insured depositor? 
institution" as defined in 12 Li.S.C. $$ I 8 1 S (  b) arid 1 8 1 3(c)(2). r"he institution stipulates, as 
such, that it is subject to the authorit? ofthe 0 I S to issue a dircctir e to take prompt 
correctice action pursudnt to Section 38 of £:l>lA. 13 Ij.S.C'. 9 18310, and Section 565.7 of 
the 0TS Regulations, 12 C.F.R. $ 565.7. 

3 I he Institution consents. by execution ofthis Stipulation and Consent, " i o  the issuance h) the 
O I S ttf'the accompai~~ ing 13C'A Birccti~ e. f'he Institution further agrees to cvmpfj uith the 
terms of the PCA Directir e. 

4. L'he Institution. h> execution ol'this Stipulation and Consent. mthorizes the O'I S to prot i i fe 
ctthernise confidential information about the Institution to third panies to facilitate the 
pctssihle acyuisitio~~ of the Institution ht, a yualilied buyer. sale of the Institution's assets c.tr 
the purchase ofthe Institution's hrmches. or the possible merger ctf the Institution uith a 
y ualified tnerger partner. 

Inter Sat ings Bank. FSB 
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5.  The attached PC4 Directite ic; effkctite Lipon issuance. 1 he Institution ackno\liIedgei that 
tltc PC'A IPirectitre is enforeea"8e pursuant to Scctictn Sjd) of tIOf,A. 12 I '.S.C'. $ 1464(dt, 
md Section 8 of Ff>1,2. IT! I .i;.C. $ I t 3  i 8. 

6. i he institution hereb? t\ait es the tilt io\;ting: 

(a) its rights to pursue the O f S's ddminii;tmti\c proccs\ litr iss~iance nl'rhe accumpan)itlg 
PC'A LJirecti~e pursuant to 12C.F.K. $ 565.7: 

(b )  an? and a11 rights it might otherttisi: hate pursuant to kderal 1 a ~  ur regtrtations 
(including. but not limited to. 12 L:.S.C. 18310 and 12 C.1 .K. 3 565.7) in con~iection \tith 
issuance of the P t X  Directik e: 

( c )  its right to seek judicial re\ ietz oftfie PC'R Ilirectixe, irtcluding. hut not limited to, an> 
3uch right prot ided hq Section 8f h) of FDIA. 13 1J.S.C. $ 1 8 1 8th): and 

(dl its right to challenge or contest in an! ntarttler the basis. issuance, validit) or 
enforceability of the PC~"\irecti\e or an! pritt ision thereof, 

7. The Cease and Desist Order ef'fectite June 19. 2009 in connection ~ i t h  the Institution 
remains in effect. 

8. (a) I'he lalss of the tinited States of America shall go\er1-1 the cctnstruction and validit3 ot' 
this Stipulation and Consent and the PC'A Ilirectit e. 

(b) All references tn the O'I'S in this Stipulation and Consent and the PCdA Directive also 
shall mean an! of the 0 TS's predecessors. successors, and assigns. 

( c )  I o the extent this Stip~~lation and Coi~sc'tlt and the PC14 I3irective may be deented an 
agreement. the ~ r i t t e n  terms herein and in the accompanqii~g ITC,% Ilirective represent the 
final and sole binding tvritten terrns of such agreement uith respect to the suhject matters 
addressed therein. 

[Remainder of Page Intentionaliq I-clrt Blank j 
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9. I ~ c h  flirecror signit~g this Stipulation atteits that \/he totcd in fat or oi tllc resolution 
authori~ing the execution ofthis Stipulation. 1 his Stipularion ma? he ekecuted in 
cotmfc.rparts b j  rhe directors after apprctt a1 oferec~ttion of the 9ipuiarion 31 a dul? called 
board meeting. 

Inter Savings Bank, FSR 
Maple Grove, klinnesota 

B> :- / s; 
Ronald R. Fletcher- Chairman 

is/ 
Richard D. IIillyer. Director 

;s.i -- 
Fred B. Stelter, Director 

1s ' 
I,at.trmce E. Stirt~, Director 

Accepted I-3) : 
Office uf Thrift Supervision 

B) : I,/ - 
11anii.l 1 .  rZieKee 
Regional Ilireetor, Central Region 

flare: See Effective Date ctn page 1 
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